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QUESTION 1 – REQUIRED                                                     61 MARKS 
ANSWER QUESTION 1 IN THE RED BOOK ONLY! 
 
a. Critically evaluate the establishment of the audit firm RMT, identify 
and discuss any concerns that you may have with respect to the 
formation and composition of the audit firm with reference to the 
Audit Profession Act. 
(10) 
b. With respect to EXTRACT OF EMAIL on page 4, in your opinion, 
do you agree with the decision taken by the partners of RMT (Pty) 
Ltd, the audit firm, regarding the acceptance of the audit of AGG 
Limited? 
 
Note: Substantiate your answer by making reference to the Pre-
Engagement Activity Procedures Framework. 
(12) 
 
c. i) With respect to audit working paper A-100 on page 5, identify 
the audit risks of material misstatement on a financial statement 
level apparent from the information that you should consider during 
the planning of AGG Ltd. 
 
Answer your question in the following format:  
No. Risk Indicator (no marks 
awarded for this!) 
Description of risk 
1.   
Presentation 
Total  
 
ii) What level would you assess the overall audit risk to be? 
TOTAL 
 
 
 
 
 
 
 
 
 
(1) 
(15) 
 
(1) 
(17) 
d. With respect to the working paper S-101 on page 5: 
i. List the assertions that are applicable to the 
SALES/REVEUE – FINDINGS. 
ii. Provide substantive procedures that could be 
followed by the auditor in respect of the assertion(s) 
you identified in (i) above. You must limit your 
answers to one (1) substantive procedure per 
assertion. 
 
(5) 
 
 
 
 
 
(5) 
e. With respect to the working paper P-105 on page 6, discuss whether 
the decision taken to pay E Energy would constitute a Reportable 
Irregularity in terms of the APA Act. 
(6) 
f. With respect to working paper R-100 on page 6, from the 
information obtained, should Uphethiloli Transport (Pty) Ltd be 
audited? 
Provide reasons for your answer by supporting them with 
calculations. 
 
 
(6) 
TOTAL MARKS FOR QUESTION 1 (61) 
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QUESTION 2 – REQUIRED          61 MARKS 
ANSWER QUESTION 2 IN THE YELLOW BOOK ONLY!  
YOU ARE REQUIRED TO: MARKS 
a. Identify the two different types of Computer Assisted Audit 
Techniques (CAATs) available to an auditor and list two examples 
of each type of CAAT. 
(5) 
b. With reference to the ATTACHMENT TO EMAIL on p 10, critically 
evaluate the general controls of the system of Tshokozile 
 
Your answer should be in the following format: 
Issue Critique 
  
 
Table Format: 
Total: 
(16) 
 
 
 
 
 
(1) 
(17) 
c. Identify and discuss the nature and characteristics of computer 
system that is used by Tshokozile.   
(5) 
d. Identify and discuss all the factors that need to be taken into 
consideration while obtaining information about Khulani and it’s 
environment.  
 
(13) 
e. Criticise working paper B-03 on p 8, related to the materiality 
calculation 
and provide recommendations where necessary. 
(10) 
f. Identify and discuss any ethical issues that are evident from the 
email received from Thato. 
 
(5) 
g. Advise your client accordingly on the benefits of having an audit 
done as well as who the stakeholders / beneficiaries are that will 
benefit from an audit. 
 
Your answer should be in the following format: 
Stakeholder Benefit 
  
 
 
 
(5) 
LOGIC ANG LAYOUT (1) 
TOTAL MARKS FOR QUESTION 2 (61) 
OVERALL PRECISION AND INTERPRETATION MARKS (3) 
TOTAL FOR EXAM (125) 
 
